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Description of the Office of the State Auditor

The mission of the Office of the State Auditor is to oversee local government finances for
Minnesota taxpayers by helping to ensure financial integrity and accountability in local
governmental financial activities.

Through financial, compliance, and special audits, the State Auditor oversees and ensures that
local government funds are used for the purposes intended by law and that local governments
hold themselves to the highest standards of financial accountability.

The State Auditor performs approximately 100 financial and compliance audits per year and has
oversight responsibilities for over 3,300 local units of government throughout the state. The
office currently maintains five divisions:

Audit Practice — conducts financial and legal compliance audits of local governments;

Government Information — collects and analyzes financial information for cities, towns,
counties, and special districts;

Legal/Special Investigations — provides legal analysis and counsel to the Office and responds to
outside inquiries about Minnesota local government law; as well as investigates allegations of
misfeasance, malfeasance, and nonfeasance in local government;

Pension — monitors investment, financial, and actuarial reporting for approximately 600 public
pension funds; and

Tax Increment Financing — promotes compliance and accountability in local governments’ use
of tax increment financing through financial and compliance audits.

The State Auditor serves on the State Executive Council, State Board of Investment, Land
Exchange Board, Public Employees Retirement Association Board, Minnesota Housing Finance
Agency, and the Rural Finance Authority Board.

Office of the State Auditor
525 Park Street, Suite 500
Saint Paul, Minnesota 55103
(651) 296-2551
state.auditor@osa.state.mn.us
www.auditor.state.mn.us

This document can be made available in alternative formats upon request. Call 651-296-2551
[voice] or 1-800-627-3529 [relay service] for assistance; or visit the Office of the State Auditor’s
web site: www.auditor.state.mn.us.
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STATE OF MINNESOTA
OFFICE OF THE STATE AUDITOR
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STATE AUDITOR 1-800-627-3529 (Relay Service)

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

Members of the Council and Audit Committee
Metropolitan Council of the Twin Cities Area
Saint Paul, Minnesota

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the of the Metropolitan Council of the Twin Cities Area, a component unit of
the State of Minnesota, as of and for the year ended December 31, 2018, and the related notes to
the financial statements, which collectively comprise the Metropolitan Council’s basic financial
statements, and have issued our report thereon dated June 11, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Metropolitan
Council’s internal control over financial reporting to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Metropolitan Council’s internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Metropolitan Council’s internal control over financial
reporting.

A deficiency in internal control over financial reporting exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or combination of deficiencies, in internal control over financial
reporting such that there is a reasonable possibility that a material misstatement of the Metropolitan
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Council’s financial statements will not be prevented, or detected and corrected, on a timely basis.
A significant deficiency is a deficiency, or combination of deficiencies, in internal control over
financial reporting that is less severe than a material weakness, yet important enough to merit the
attention of those charged with governance.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over financial reporting that might be material weaknesses or significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control
over financial reporting that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Metropolitan Council’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Minnesota Legal Compliance

The Minnesota Legal Compliance Audit Guide for Other Political Subdivisions, promulgated by
the State Auditor pursuant to Minn. Stat. § 6.65, contains six categories of compliance to be tested
in connection with the audit of the Metropolitan Council’s financial statements: contracting and
bidding, deposits and investments, conflicts of interest, claims and disbursements, miscellaneous
provisions, and tax increment financing. Our audit considered all of the listed categories, except
that we did not test for compliance with the provisions for tax increment financing because the
Metropolitan Council does not administer any tax increment financing districts. Additionally, we
tested for compliance with the authority to issue public debt.

In connection with our audit, nothing came to our attention that caused us to believe that the
Metropolitan Council failed to comply with the provisions of the Minnesota Legal Compliance
Audit Guide for Other Political Subdivisions, except as described in the Schedule of Findings and
Questioned Costs as item 2018-001. However, our audit was not directed primarily toward
obtaining knowledge of such noncompliance. Accordingly, had we performed additional
procedures, other matters may have come to our attention regarding the Metropolitan Council’s
noncompliance with the above referenced provisions.
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Metropolitan Council’s Response to Finding

The Metropolitan Council’s response to the legal compliance finding identified in our audit is
described in the Corrective Action Plan. The Metropolitan Council’s response was not subjected
to the auditing procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control over
financial reporting, compliance, and the provisions of the Minnesota Legal Compliance Audit
Guide for Other Political Subdivisions and the results of that testing, and not to provide an opinion
on the effectiveness of the Metropolitan Council’s internal control over financial reporting or on
compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Metropolitan Council’s internal control over financial
reporting and compliance. Accordingly, this communication is not suitable for any other purpose.

/s/Julie Blaha /sIGreg Hierlinger
JULIE BLAHA GREG HIERLINGER, CPA
STATE AUDITOR DEPUTY STATE AUDITOR

June 11, 2019
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM;
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND
REPORT ON SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor’s Report

Members of the Council and Audit Committee
Metropolitan Council of the Twin Cities Area
Saint Paul, Minnesota

Report on Compliance for the Major Federal Program

We have audited the Metropolitan Council’s compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance
Supplement that could have a direct and material effect on the Metropolitan Council’s major
federal program for the year ended December 31, 2018. The Metropolitan Council’s major federal
program is identified in the Summary of Auditor’s Results section of the accompanying Schedule
of Findings and Questioned Costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for the Metropolitan Council’s major
federal program based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
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An audit includes examining, on a test basis, evidence about the Metropolitan Council’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major
federal program. However, our audit does not provide a legal determination of the Metropolitan
Council’s compliance.

Opinion on the Major Federal Program

In our opinion, the Metropolitan Council complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on its major
federal program for the year ended December 31, 2018.

Report on Internal Control Over Compliance

Management of the Metropolitan Council is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Metropolitan Council’s
internal control over compliance with the types of requirements that could have a direct and
material effect on the major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for the
major federal program and to test and report on internal control over compliance in accordance
with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Metropolitan Council’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit the attention of those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Metropolitan
Council of the Twin Cities Area, a component unit of the State of Minnesota, as of and for the year
ended December 31, 2018, and the related notes to the financial statements, which collectively
comprise the Metropolitan Council’s basic financial statements. We have issued our report thereon
dated June 11, 2019, which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Metropolitan Council’s basic financial statements. The accompanying
Schedule of Expenditures of Federal Awards (SEFA), as required by the Uniform Guidance, is
presented for purposes of additional analysis and is not a required part of the basic financial
statements. The SEFA is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the SEFA is fairly stated in all material respects in relation to
the basic financial statements as a whole.

/s/Julie Blaha /sIGreg Hierlinger
JULIE BLAHA GREG HIERLINGER, CPA
STATE AUDITOR DEPUTY STATE AUDITOR

June 11, 2019
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METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2018
SUMMARY OF AUDITOR’S RESULTS
Financial Statements

Type of report the auditor issued on whether the financial statements audited were prepared
in accordance with generally accepted accounting principles: Unmodified

Internal control over financial reporting:
o Material weaknesses identified? No
J Significant deficiencies identified? None reported

Noncompliance material to the financial statements noted? No
Federal Awards

Internal control over major program:
o Material weaknesses identified? No
o Significant deficiencies identified? None reported

Type of auditor’s report issued on compliance for major federal program: Unmodified

Any audit findings disclosed that are required to be reported in accordance with
2 CFR 200.516(a)? No

The major federal program is:

Federal Transit Cluster

Federal Transit Capital Investment Grants CFDA No. 20.500
Federal Transit Formula Grants CFDA No. 20.507
State of Good Repair Grants Program CFDA No. 20.525
Bus and Bus Facilities Formula Program CFDA No. 20.526

The threshold for distinguishing between Types A and B programs was $3,000,000.

The Metropolitan Council qualified as a low-risk auditee? Yes
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II.

I11.

IVv.

METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2018

FINDINGS RELATED TO FINANCIAL STATEMENTS AUDITED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

None.

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARD PROGRAMS

None.

OTHER FINDINGS AND RECOMMENDATIONS

MINNESOTA LEGAL COMPLIANCE

ITEM ARISING THIS YEAR

Finding Number 2018-001

Contract Compliance

Criteria: Minnesota Statute section 471.425, subd. 4a, states that each contract of a
municipality must require the prime contractor to pay any subcontractor within ten days of
the prime contractor’s receipt of payment from the municipality for undisputed services
provided by the subcontractor. The contract must require the prime contractor to pay
interest of one and one-half percent per month, or any part of a month, to the subcontractor
on any undisputed amount not paid on time to the subcontractor.

Condition: In four of the ten contracts tested, language regarding the requirement for
payment of interest by the contractor to the subcontractor if not paid on time was missing.

Context: In all the contracts reviewed, the language regarding the contractor to pay the
subcontractors within ten days was present.

Effect: The Metropolitan Council is not in compliance with Minn. Stat. § 471.425,
subd. 4a.
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METROPOLITAN COUNCIL OF THE TWIN CITIES AREA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2018
Cause: The Metropolitan Council believed the standard contract template included the

required language.

Recommendation: We recommend the Metropolitan Council be compliant with all the
contract language requirements in Minn. Stat. § 471.425, subd. 4a.

View of Responsible Official: Acknowledged
PREVIOUSLY REPORTED ITEM RESOLVED

2017-001 Special Tests and Provisions — Davis-Bacon Act (CFDA No. 20.500, CFDA
No. 20.507, and CFDA No. 20.525)

Page 9



This page was left blank intentionally.



REPRESENTATION OF METROPOLITAN COUNCIL
OF THE TWIN CITIES AREA

CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED DECEMBER 31, 2018

Finding Number: 2018-001
Finding Title: Contract Compliance

Name of Contact Person Responsible for Corrective Action:

Jody Jacoby, Director Contracts and Procurement

Corrective Action Planned:

The Council will update all contract templates to include prompt payment to subcontractor requirements
consistent with Minnesota Statutes, section 471.425. All contracts will require the prime contractor to pay
interest of 1 2 percent per month or part thereof to the subcontractor on any undisputed amount not paid
to the subcontractor within ten days of prime contractor’s receipt of payment from the Council.

Anticipated Completion Date:

Completed — Contracts were updated to include interest payable to subcontractors.

390 Robert Street North | Saint Paul, MN 55101-1805

P.651.602.1000 | TTY. 651.291.0904 | metrocouncil.org (I}AEJ%OPNOI&IT)IG\P\J
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REPRESENTATION OF THE METROPOLITAN COUNCIL
OF THE TWIN CITIES AREA

SUMMARY SCHEDULE OF PRIOR AUDIT FINDING
FOR THE YEAR ENDED DECEMBER 31, 2018

Finding Number: 2017-001
Finding Title: Special Tests and Provisions — Davis-Bacon Act

Summary of Condition: Certified payrolls from a contractor for one of three projects tested that involved
federal payroll-related expenditures in 2017 could not be located by the Metropolitan Council.

Summary of Corrective Action Previously Reported:

As recommended, the Council will receive all certified payrolls as required and maintain documentation
of certified payrolls received as per the Davis-Bacon Act. The Council will also update its work
instructions to better reflect the document retention policy.

Status: Fully Corrected. Corrective action was taken.
Was corrective action taken significantly different than the action previously reported?
Yes No X

390 Robert Street North | Saint Paul, MN 55101-1805

P.651.602.1000 | TTY. 651.291.0904 | metrocouncil.org (I}AEJ%OPNOI&IT)IG\P\J
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METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018

Federal Grantor Federal Contract Number/ Passed
Pass-Through Agency CFDA Pass-Through Through to
Program or Cluster Title Number Grant Numbers Expenditures Subrecipients

U.S. Department of Housing and Urban Development

Direct
Shelter Plus Care 14.238 MNO0046L5K011609 $ 181,528 $ -
Shelter Plus Care 14.238 MNO0046L5K011710 377,505 -
Shelter Plus Care 14.238 MNO0010L5K001609 772,848 -
Shelter Plus Care 14.238 MNO010L5K001710 1,124,600 -
Shelter Plus Care 14.238 MNO0068L5K031609 63,213 -
Shelter Plus Care 14.238 MNO0068L5K031710 159,997 -
Total CFDA #14.238 $ 2,679,691 $ -

Housing Voucher Cluster
Section 8 Housing Choice Vouchers 14.871 MN163VO/MNI163AF $ 68,543,774  $ -

Passed Through City of Minneapolis, Minnesota

Housing Opportunities for Persons with AIDS 14.241 C-43125 $ 239,120 $ -
Housing Opportunities for Persons with AIDS 14.241 C-44395 338,200 -
Total CFDA #14.241 $ 577,320 $ -

Total U.S. Department of Housing and Urban
Development $ 71,800,785 $ -

U.S. Department of Labor
Passed Through Minnesota Department of Employment
and Economic Development
H-1B Job Training Grants 17.268 METRO02018MAI #144526  $ 90,000 $ -

U.S. Department of Transportation
Direct
Federal Transit Administration
Federal Transit Cluster
Federal Transit Capital Investment Grants

2000 Section 5309 20.500 MN-03-0101 $ 610,883  § -
2006 Section 5309 20.500 MN-03-0200 384,184 -
2011 Section 5309 20.500 MN-04-0040 64,172 -
2013 Section 5309 20.500 MN-04-0049 6,653 -
2015 Section 5309 20.500 MN-04-0053 11,256 -
2007 — 2008 Section 5309 20.500 MN-05-0019 610,853 -
2011 Section 5309 20.500 MN-05-0020 19,618 -
2014 — 2016 Section 5309 20.500 MN-2016-008-04 469,517 469,517
2014 - 2016 Section 5309 20.500 MN-2016-008-06 2,560 -
2015 -2016 Section 5309 20.500 MN-2017-003-05 527,123 -
2015 2016 Section 5309 20.500 MN-2017-003-06 458,203 458,203

(Total Federal Transit Capital Investment Grants

20.500 $2,974,270)

Total Direct CFDA #20.500 $ 3,165,022 § 927,720

The notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule. Page 12



METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018

(Continued)
Federal Grantor Federal Contract Number/ Passed
Pass-Through Agency CFDA Pass-Through Through to
Program or Cluster Title Number Grant Numbers Expenditures Subrecipients
U.S. Department of Transportation
Direct
Federal Transit Administration
Federal Transit Cluster (Continued)
Federal Transit Formula Grants

2003 — 2005 Section 5307 20.507 MN-90-X226 $ 35225 $ -
2007 — 2008 Section 5307 20.507 MN-90-X260 24,770 -
2010 Section 5307 20.507 MN-90-X274 287,819 -
2011 Section 5307 20.507 MN-90-X282 216,911 -
2011 Section 5307 20.507 MN-90-X283 341,548 -
2011 Section 5307 20.507 MN-90-X289 126,379 -
2012 Section 5307 20.507 MN-90-X296 21,700 -
2012 Section 5307 20.507 MN-90-X297 1,799 -
2012 —2013 Section 5307 20.507 MN-90-X300 66,704 -
2013 Section 5307 20.507 MN-90-X305 457,154 -
2013 Section 5307 20.507 MN-90-X307 215,471 -
2012 Section 5307 20.507 MN-90-X309 86,019 -
2013 Section 5307 20.507 MN-90-X312 602,128 -
2013 Section 5307 20.507 MN-90-X315 220,172 -
2013 — 2014 Section 5307 20.507 MN-90-X323 3,014,239 -
2014 Section 5307 20.507 MN-90-X324 840,451 -
2013 Section 5307 20.507 MN-90-X328 195,118 -
2013 —2014 Section 5307 20.507 MN-90-X330 451,685 -
2015 Section 5307 20.507 MN-90-X331 100,140 -
2015 Section 5307 20.507 MN-90-X332 1,219,630 -
2014 Section 5307 20.507 MN-90-X333 131,326 -
2015 Section 5307 20.507 MN-90-X337 6,569 -
2014 Section 5307 20.507 MN-90-X340 102,850 -
2012 CMAQ 20.507 MN-95-X028 27,023 -
2013 Section 5307 20.507 MN-95-X037 77,960 77,960
2013 Section 5307 20.507 MN-95-X038 258,561 -
2014 CMAQ 20.507 MN-95-X040 671,783 -
2014 CMAQ 20.507 MN-95-X041 45,982 -
2015 CMAQ 20.507 MN-95-X042 66,000 66,000
2015 CMAQ 20.507 MN-95-X044 1,721,872 423,143
2016 CMAQ 20.507 MN-2016-004-04 1,424,360 -
2016 CMAQ 20.507 MN-2016-004-05 1,519,689 938,591
2015 —2016 Section 5307 20.507 MN-2016-008-05 7,274,276 -
2015 —2016 Section 5307 20.507 MN-2016-008-08 624,684 -
2015 Section 5307 20.507 MN-2016-008-09 3,689,000 -
2016 Section 5307 20.507 MN-2017-003-01,02,04 155,824 -
2016 — 2017 Section 5307 20.507 MN-2017-006-01&02 10,118,587 -
2017 CMAQ 20.507 MN-2017-013-01,02,03,04 2,452,802 -
2017 CMAQ 20.507 MN-2017-013-04 1,232,680 1,206,564
2016 —2017 Section 5307 20.507 MN-2017-016-09 146,842 -
2016 — 2017 Section 5307 20.507 MN-2017-016-02,03 14,516,317 -
2017 Section 5307 20.507 MN-2017-016-01,08,10,16 3,996,519 -
2018 CMAQ 20.507 MN-2018-012-01 4,137,917 -
2017 —2018 Section 5307 20.507 MN-2018-015-07,09,10,11 52,584 -
2017 — 2018 Section 5307 20.507 MN-2018-015-13 10,000,000 -

Total CFDA #20.507 $ 72,977,069 $ 2,712,258

The notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule. Page 13



METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2018

(Continued)
Federal Grantor Federal Contract Number/ Passed
Pass-Through Agency CFDA Pass-Through Through to
Program or Cluster Title Number Grant Numbers Expenditures Subrecipients
U.S. Department of Transportation
Direct
Federal Transit Administration
Federal Transit Cluster (Continued)
State of Good Repair Grants Program
Rail Association Capital Maintenance 20.525 MN-54-0002 259,619 -
LRT and Facility Upgrades 20.525 MN-54-0005 329,778 -
2015 Rail Projects 20.525 MN-54-0006 947,183 -
2015 —2016 Section 5337 20.525 MN-2016-008-01,07 3,395 -
2016 Section 5337 20.525 MN-2017-003-01 111,942 -
2015 —2016 Section 5337 20.525 MN-2017-003-07 188,385 -
2016 Section 5337 20.525 MN-2017-005-01 1,804,355 -
2016 Section 5337 20.525 MN-2017-005-02 225,324 -
MN-2017-016-05,
2016 —2017 Section 5337 20.525 07,08, 12, 14 1,148,045 -
2016 — 2017 Section 5337 20.525 MN-2017-016-06 64,576 -
2016 —2017 Section 5337 20.525 MN-2017-016-13,15 236,851 -
2017 Section 5337 20.525 MN-2018-003-03 13,261 -
Total CFDA #20.525 5,332,714 -
Federal Transit Cluster
Bus and Bus Facilities Formula Program
2016 Discretionary Section 5339 20.526 MN-2017-016-04 103,436 -
2017 —2018 Section 5339 20.526 MN-2017-016-11 152 -
2017 Section 5339 20.526 MN-2018-003-02 8,063 -
2017 —2018 Section 5339 20.526 MN-2018-015-06,08 311,364 -
Total CFDA #20.526 423,015 -
Transit Services Programs Cluster
New Freedom Program
2011 —2013 New Freedom 20.521 MN-57-X006 4,032 4,032
Passed Through Minnesota Department of Transportation
Federal Transit Cluster
Federal Transit Capital Investment Grants
Northstar Commuter Rail Project 20.500 90799 (190,752) -
(Total Federal Transit Capital Investment Grants
20.500 $2,974,270)
Metropolitan Transportation Planning and State and
Non-Metropolitan Planning and Research
2016 Unified Planning Work Program (UPWP) 20.505 1002842 6,995 -
Travel Behavior Inventory/Household Survey 20.505 1029618 726,844 -
2018 Unified Planning Work Program (UPWP) 20.505 1029748 3,386,017 79,989
Total CFDA #20.505 4,119,856 79,989

The notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule.
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METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2018

(Continued)
Federal Grantor Federal Contract Number/ Passed
Pass-Through Agency CFDA Pass-Through Through to
Program or Cluster Title Number Grant Numbers Expenditures Subrecipients
U.S. Department of Transportation
Passed Through Minnesota Department of Transportation
(Continued)
Formula Grants for Rural Areas
2018 Section 5311 20.509 1029509 634,394 -
Total U.S. Department of Transportation 86,465,350 3,723,999
U.S. Environmental Protection Agency
Passed Through Minnesota Public Facilities Authority
Clean Water State Revolving Fund Cluster
Capitalization Grants for Clean Water State
Revolving Funds
State Revolving Funds 66.458 MPFA-CWRF-L-050-FY17 28,465,182 -
State Revolving Funds 66.458 MPFA-CWRF-L-012-FY19 13,024,990 -
Total U.S. Environmental Protection Agency and
Total CFDA #66.458 41,490,172 -
U.S. Department of Homeland Security
Passed Through Minnesota Department of Public Safety
Homeland Security Grant Program A-SHSP-2017-

2017 State Homeland Security Program 97.067 METCOUNC-00011 250,000 -
Rail and Transit Security Grant Program 97.075 EMW-2015-RA00021 344,676 -
Rail and Transit Security Grant Program 97.075 EMW-2016-RA00020 71,045 -
Rail and Transit Security Grant Program 97.075 EMW-2016-RA00007 307,782 -
Total CFDA #97.075 723,503 -
Total U.S. Department of Homeland Security 973,503 -

Total Federal Awards 200,819,810 3,723,999

Totals by Cluster
Total expenditures for Housing Voucher Cluster 68,543,774
Total expenditures for Federal Transit Cluster 81,707,068
Total expenditures for Transit Services Programs Cluster 4,032
Total expenditures for Clean Water State Revolving Fund Cluster 41,490,172
The notes to the Schedule of Expenditures of Federal Awards are an integral part of this schedule. Page 15



METROPOLITAN COUNCIL OF THE TWIN CITIES AREA

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2018

Reporting Entity

The Schedule of Expenditures of Federal Awards presents the activities of federal award
programs expended by the Metropolitan Council. The Metropolitan Council’s reporting
entity is defined in Note I.A. to the financial statements.

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant
activity of the Metropolitan Council under programs of the federal government for the year
ended December 31, 2018. The information in this schedule is presented in accordance with
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the schedule presents only a selected portion of the operations
of the Metropolitan Council, it is not intended to and does not present the financial position,
changes in net position, or cash flows of the Metropolitan Council.

Summary of Significant Accounting Policies

Expenditures reported on the schedule are reported on the basis of accounting used by the
individual funds of the Metropolitan Council. Governmental funds use the modified accrual
basis of accounting. Proprietary funds use the full accrual basis. Such expenditures are
recognized following, as applicable, either the cost principles contained in OMB
Circular A-87, Cost Principles for State, Local and Indian Tribal Governments, or the cost
principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. Negative amounts shown on the schedule
represent adjustments or credits made in the normal course of business to amounts reported
as expenditures in prior years. The Metropolitan Council has elected not to use the ten percent
de minimis indirect cost rate allowed under the Uniform Guidance.
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