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LEGAL COMPLIANCE MANUAL

PUBLIC INDEBTEDNESS

Introduct ion

The pow er of a government unit  to incur indebtedness is governed by statutory and
home rule charter provisions.  Statutory provisions vary depending on the type of
government unit  involved.

Each type of borrow ing inst rument may also be governed by dif ferent statutes.
Therefore, it  is essential that the auditor examine the specif ic statutes or charter
provisions that are applicable to the part icular borrow ing transaction.

This quest ionnaire is intended only to highlight certain general provisions of the
Minnesota statutes relating to indebtedness and is not intended to cover all questions
that may be pert inent.

Which of the following types of borrowing has the municipality been involved with
during the past year?  Please check all forms of borrowing that have either been issued
or redeemed during the past year or which are currently outstanding at year-end.

             During  the Year             

      Issued       Outstanding  

LONG-TERM  BORROW ING:

General  Obligat ion Bonds (M inn. Stat .  ch.  475 )                                 

Revenue Bonds (M inn. Stat .  ch.  475 )                                 

General  Obligat ion Revenue Bonds (M inn. Stat .  ch.  475 )                                 

Capita l Notes Home Charter Ci t ies (M inn. Stat .  § 41 0.3 2)                                 

County Capita l Improvement Bonds (M inn. Stat .  § 37 3.4 0)                                 

SHORT-TERM  BORROW ING:

Aid Ant ic ipat ion Cert if icates (M inn. Stat .  §§ 12 6C.52 ,

 1 2 6 C. 5 3 )                                 

Tax Ant ic ipat ion Cert if icates (M inn. Stat .  §§ 12 6C.52 ,

 1 2 6 C. 5 3 , 4 1 2 .2 6 1 )                                 

Orders Not  Paid f or W ant  of  Funds (M inn. St at .

 §§ 1 2 3 B. 1 2 , 3 6 7 .1 9 ,  41 2 . 2 7 1)                                     

Loans Funded or Secured Under Unit ed States Ag ricult ure

 Department Programs (M inn. Stat .  § 46 5.7 3)                                 

Temporary Improvement Bonds (M inn. Stat .  § 42 9.0 91 ,

 subd.  5 )                                 

Emergency Certi f icates of Indebtedness (M inn. Stat.  

 § 4 7 5 .7 5 4 )                                 

Cert if icates of  Indebtedness (M inn. Stat .  §§ 41 2.3 01 ,

 3 6 6 .0 9 5 ,  1 2 3 B. 6 1 )                                 
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             During  the Year             

      Issued       Outstanding  

W arrant s Not  Paid f or W ant  of  Funds (M inn. St at .

 §§ 3 8 5 .3 1 ,  38 5 . 3 2 , 3 8 4 .1 3 ,  38 5 . 0 5 , 3 8 3 A . 5 0)                                 

Reverse Repurchase Agreements/Securit ies Lending

 Agreements (M inn. Stat .  § 11 8A .05 )                                 

Condit ional  Sales Contract /Contract  f or Deed (M inn. Stat .  

 §§ 3 6 5 .0 2 5 ,  4 1 2 . 2 21 ,  4 65 . 7 1 )                                                                      

Lease Purchase Agreements (M inn. Stat .  § 46 5.7 1)                                 



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -3

Part I. Answer the follow ing questions w ith respect to all types of

indebtedness that w ere issued during this fiscal year:

§ 4 7 5 , et .

seq.

§ 4 7 5 .5 8 ,

subd. 2

§ 4 7 5 .5 8 ,

subd. 2

§ 4 7 5 .5 3 ,

subd. 1

§ 4 7 5 .5 3 ,

subd. 3

§ 4 7 5 .5 3 ,

subd. 4

§ 4 7 5 .5 3 ,

subd. 5

A . W as council/board approval obtained for new  debt issued during

this f iscal year?

B. For funding or ref unding obligat ions issued under M inn. St at .

§ 4 7 5 .5 8 ,  subd.  2 :

1 . W as a list ing  of  t he debt  t o be funded or ref unded prepared

by the treasurer and recording of f icer and f iled in the of f ice

of  t he record ing of f icer?

2 . W as the reso lut ion , st at ing  the am ount  of  bonds to be issued

and referring to t he list ing of debts to be funded or refunded,

pub lished in the legal new spaper onc e each w eek f or t w o

successiv e w eeks?

Note:  Refunding obligat ions may be authorized by M inn. St at .

§ 47 5.6 7 f or w hich the not ice required here is not applicable.  

C. Considering t he issuance of  t he obligat ions, w ill t he net  debt  (as

defined in M inn. Stat.  § 47 5. 51 , subd. 4) of the municipality  not

exceed the net debt l imit as is applicable below :

1 . For al l municipalit ies, except school distr icts and cit ies of the

first c lass, does the net debt not exceed tw o percent of  the

market  va lue o f  taxab le property  in the munic ipality?

2 . For cit ies of  t he f irst  class,  does the net  debt  not  exceed

tw o percent  of  t he market  value of  all t axable property

w ith in  the c ity?

a. If no, does the net debt not  exceed three and tw o-thirds

percent  of  t he market  value of  all t axable property

w ithin  the c it y  and does the c it y  chart er allow  this

higher net  debt  lim it ?

3 . For al l school distr icts, except those located w holly or

part ially w ithin a city of  the f irst c lass, does the net debt not

exceed  15  percent  of  t he ac tual m arket  value of  all taxable

property w ithin the distr ict ?  (M arket value is the tot al value

of  t he dist rict  as certif ied by  the count y audit or or,  w here

applicable, this value divided by a ratio cert i f ied by t he

Commissioner of  Revenue.)

4 . For school distr ict s located w holly or part ial ly w ithin a city of

t he f irst  class:

a. W hen the aggregate of the outstanding obligations

equals or exceeds .7 percent of  the market v alue of the

taxable propert y  w it hin  the school d ist ric t , have all

ob ligat ions then issued had a term of  tw o y ears or less?
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Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -4

§ 4 7 5 .5 8 ,

subd. 1

§ 4 7 5 .5 8 ,

subd. 4

§ 4 7 5 .5 8 ,

subd. 1

Part I. Answer the follow ing questions w ith respect to all types of

indebtedness that w ere issued during this fiscal year: 

(Continued)

D. W as the request  t o issue the obligat ions submit t ed f or approval at

an elect ion?

1 . If so, w ere the proceeds only spent:

a. (1) for the purposes stated in the ballot language; or

(2 ) to pay, redeem, o r def ease obligat ions and int erest ,

penalt ies, premiums, and costs of issuance of the

obligations; and

b. w ere none of  t he proc eeds spent  f or a d if f erent  purpose

or for an expansion of t he original purpose w ithout

approval by a majority  of t he elect ors vot ing on the

question of changing or expanding the purpose of the

ob ligat ions?

2 . If not , w as this issuance exempt  from approval by the

elect ors f or one o f  t he f ollow ing  reasons:

It  represented an ob ligat ion  charact erized as:

a. any unpaid  judgment  against  the munic ipality ;

b. ref unding obligat ions;

c. an improvement or improvement program, t he obligation

for w hich is payable w holly or part ly from t he proceeds

of  spec ial assessment s lev ied upon propert y  spec ially

benefit t ed by the improvement or by an improvement

w ithin the improvement program or of t axes levied upon

the increased value of property w ithin a distr ict f or the

development of w hich the improvement is undertaken,

including obligations w hich are the general obligations

of t he municipality , i f  the municipality  is entit led to

reimbursement in w hole or in part f rom the proceeds of

such special assessments or taxes and not less than 20

percent of  the cost of t he improvement or the

improvement  program  is to be assessed against

benefit t ed property  or is to be paid from t he proceeds of

f ederal grant  f unds or a combinat ion  thereo f , o r is

estimated to be received from such taxes w ithin the

district ;

d. an obligation w hich is payable w holly f rom the income

of  revenue producing conveniences;

e. an obligation exempt  from elect oral approval by the

terms of  t he hom e rule chart er;
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Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -5

§ 4 7 5 .5 8 ,

subd.  3 a

§ 4 7 5 .5 8 ,

subd.  3 b

Part I. Answer the follow ing questions w ith respect to all types of

indebtedness that w ere issued during this fiscal year: 

(Continued)

f . exempt  under the provisions of a law  w hich permits the

issuance o f  ob ligat ions of  a mun icipalit y  w it hout  an

election;

g. an obligation to f und pension or retirement fund

l iabil it ies pursuant to M inn. Stat .  § 47 5.5 2, subd. 6;

h. issued under a capital improvement plan under Minn.

St at .  § 3 7 3 .4 0 :

(1 ) w here the bonds w ere issued before July 1,  2 00 3;

and

(2 ) w here notice w as published at least 1 4 but  not

more than 28 days before the county held a

hearing for public com ment on issuing the bonds

under this section;

i. issued under Minn. Stat .  §§ 46 9.1 81 3 t o 469 .18 15

(property  tax abatement authority bonds), i f  the bonds

are not used for a purpose prohibited under section

46 9.1 76 , subdiv ision 4g, paragraph (b);  

j. issued to f und yout h ice faci li t ies as provided in M inn.

Stat .  § 47 5.5 8, subd. 3 (expired December 31 , 19 98 );  

or eff ective May 2 6,  19 99 , issued to refund exist ing

debt  of  an indoor ice arena t hat  is used predom inant ly

for youth athlet ic act iv ity under Minn. Stat .  § 47 5.5 8,

subd.  3a;

k. issued for st reet  reconst ruc t ion  inc lud ing  ut ilit y

replacement and relocation but not t he port ion of

project cost al locable to w idening a street or adding

curbs and gutt ers w here none previously existed, and

the f ollow ing  cond it ions are met :

(1 ) t he st reet s w ere reconst ruc ted under a st reet

reconstruction plan that describes the street t o be

reconstructed, the estimated costs, and any

planned reconstruct ion of other streets in the

municipality  over the next f ive years, and

(2 ) t he p lan and issuance of  t he obligat ions has been

approved by a vote of all  of the members of t he

governing body f ol low ing a public hearing for

w hich not ice has been published in  the o f f icial

new spaper at  least  t en days but  not  more t han

28  days prior to the hearing, and



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -6

§ 4 0 0 .1 0 1

§ 4 7 5 .5 8 ,

subd.  1 a

§ 4 7 5 .5 8 ,

subd. 1

§ 475.60,
subds. 2 & 3

§ 4 7 5 .6 0 ,

subd. 2

Part I. Answer the follow ing questions w ith respect to all types of

indebtedness that w ere issued during this fiscal year: 

(Continued)

(3 ) no  pet it ion  request ing  a vo te on the issuance w as

signed by vot ers equal to f ive percent  of  t he v ot es

cast  in t he last  mun icipal general elect ion  and f iled

w ith the municipal clerk w ithin 30  days of t he

hearing; o r 

l. issued for so lid w aste management  purposes?

Examples are:

(1 ) f or acqu isit ion  of  bet t erment  of  solid  w aste

facilit ies, c losure, o r post closure;

(2 ) cont ingency cost s, relat ed t ransm ission facilit ies,

or p ropert y  or p ropert y  righ t s for t he f acilit ies.

E. If t he issuance of obligations for the same purpose and in the

same amount has previously been proposed to t he elect ors and

vot ed dow n,  did this elec t ion  take p lace at  least  180  day s af t er

the f irst elect ion?

F. If  t his is t he t hird  request  f or t he sam e purpose and in t he sam e

amount, did this elect ion take place at least one year after the

second election?

G. W as the issuance of these obligations approved by a majority of

t he elec tors?

H. W as the sale of  t hese obligat ions in acco rdance w ith t he pub lic

no t ice and pub lic sale requirem ent s of  M innesot a statut es?

1 . If no, w as the sale exempt  from public sale due to any of  the

follow ing  reasons:

a. issued under the provisions of a home rule charter, or

under a law  specif ically authorizing a different m ethod

of sale or authorizing them t o be issued in such a

manner as the counc il/board  may det erm ine;

b. obligations sold by t he municipality  in an amount not

exceeding the tot al sum of $ 1, 20 0, 00 0 in any

12 -month period;

c. except for those issued by a school board, obligations

issued in ant icipat ion  of  t he collec t ion  of  taxes or o ther

revenues appropriat ed f or ex pendit ure in  a single year, if

sold in accordance w ith the most f avorable of t w o or

more proposals so lic ited private ly ;
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Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -7

§ 4 7 5 .5 5 ,

subd. 1

§ 4 7 5 .6 5

§ 4 7 5 .6 1 ,

subd. 2,  &

§ 4 7 5 .6 2

Part I. Answer the follow ing questions w ith respect to all types of

indebtedness that w ere issued during this fiscal year: 

(Continued)

d. obligations sold to any board, departm ent, or agency of

t he Unit ed St ates of  A merica or t he St ate of  M innesot a,

in accordance w ith the rules of t he board, departm ent,

or agency;

e. obligations issued to f und pension and retirement f und

l iabil it ies under Minn. Stat .  § 47 5.5 2, subd. 6,

ob ligat ions issued w ith t ender op t ions under M inn. St at .

§ 475 .5 4 , subd. 5 a, c rossover ref unding ref erred t o in

M inn. Stat.  § 47 5. 67 , subd. 13 , and any issue of

obligations comprised in w hole or in part of  obligations

bearing in terest  at  a rate or rat es w hich v ary  periodically

referred to in Minn. Stat .  § 47 5.5 6;

f . obligations to be issued for a purpose, in a manner, and

upon terms and condit ions authorized by law , i f  the

governing body of  the municipality , on the advice of

bond counsel or special t ax counsel, determ ines t hat

interest on t he obligations cannot be represented to be

excluded f rom  gross incom e for purposes o f  f ederal

income taxation;

g. ob ligat ions issued in t he f orm  of  an installment  purchase

cont ract , lease purc hase agreement , o r ot her sim ilar

agreement;

h. obligations sold under a bond reinvestment program; or

i. ob ligat ions w hich t he gov erning body det erm ines shall

be so ld by priv ate negot iat ion  if  t he m un icipalit y  has

retained an independent  f inanc ial adv isor?

I. W ere al l obl igations signed manually by one off icer of the

municipality  or by a designated authenticating agent?

J. Did the treasurer account f or the receipt and disbursement of t he

proceeds of t he issue, for the use named in the resolution, in a

separate fund or account  in the off icial f inancial records of t he

agency?

K. W as the appropriate informat ion reported to t he county auditor

f or all new  issues of  indebt edness so t hat  t he count y  regist er

could  be updated?  (Inf orm at ion  to include:   the purpose and date

of t he issue; the number, denomination, interest rate, and

maturity date of each bond; place and t ime of paym ent of

principal and interest;  and the amount of  the tax levied for the

payment thereof.)
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Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -8

§ 4 7 1 .6 9

Part I. Answer the follow ing questions w ith respect to all types of

indebtedness that w ere issued during this fiscal year: 

(Continued)

L. Limit at ion on  Out standing  W arrants and  Orders

1 . Did the school distr ict, count y, statut ory city, or tow n not

cont ract  debt, or issue any w arrant or order in anticipation of

taxes levied or to be levied, in excess of:

- t he av erage am ount  act ually  receiv ed f rom  tax

collections for the last three years, plus

- t en perc ent ?

This sect ion does not apply t o government entit ies w herein the

mineral  net  t ax capaci ty exceeds 25  percent of  i ts  net t ax capaci ty.  

Nor does i t  apply to a school d istrict  in a c ity of  the f irst  c lass w hich

const i tutes a single school d istrict .

                                  

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

§ 4 7 5 .6 1 ,

subd. 1

§ 4 1 0 .3 2

A . GENERAL OBLIGATION BONDS:

1 . Did  the munic ipality ,  prior to  delivery  o f  the obligat ions,  levy

by  resolu t ion  a direc t  general ad valorem  tax upon all taxable

propert y  to be spread each  year of  t he obligat ions?

2 . For al l municipalit ies other than school distr ict s, w ere the

lev ies spec if ied and such that  i f  collec ted in  fu ll they,

together w ith estimated collections of special assessments

and ot her rev enues pledged for payment  of  t he obligat ions,

w ill  produce at least f ive percent in excess of t he amount

needed to meet t he principal and interest paym ents on the

ob ligat ions w hen due?

3 . For al l school d istricts,  w ere the levies speci f ied and such

that  if  co llect ed in  full t hey , t ogether w it h est imated

collection of other revenues pledged for the paym ent of t he

obligations, w ill  produce f ive percent in excess of t he

amount needed to meet the principal and interest paym ents

on the obligat ions, rounded to t he nearest  do llar, w hen due?

B. CA PITA L NOTES:  (A pp licab le for hom e rule chart er cit ies)

      (If  c apitol notes w ere issued under M inn. Stat.  § 41 2. 30 1,  go to    

      Part I I,  K, below )

1 . W ere the capital notes issued w ithin applicable city  debt

lim it s?

2 . W ere the notes issued for authorized purposes; i.e. ,  to

purchase pub lic saf et y  equ ipm ent , am bu lance and ot her

medical  equipment,  road construct ion and maintenance

equ ipm ent , and o ther capit al equipm ent  and computer

hardw are and original operating system soft w are, provided 
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Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -9

§ 3 7 3 .0 1 ,

subd. 3

§ 1 2 6 C. 5 3

§ 1 2 6 C. 5 4

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

(Continued)

             t he equipment  or so f tw are has an expec ted useful lif e at        

       least as long  as the t erm of  t he not es?

       Note: The authority  to issue capital notes for original operating    

        system softw are expires on July 1,  2 00 5.

3 . A re t he not es pay able in  not  more t han f ive years?

4 . Does the tot al principal amount  of t he notes issued in a

fiscal year not exceed .03  percent of  the market v alue of the

taxable property  in the c ity?

5 . Has a t ax levy been made f or t he payment  of  t he princ ipal

and int erest  on  the not es in acco rdance w ith M inn. St at .

§ 475 .6 1 , as in  the case of  bonds?

6 . W ere the notes approved by an aff irmative vote of

tw o-t hirds of  t he c it y  council?

C. CA PITA L NOTES:  (For count ies)

1 . W ere the capital notes issued w ithin applicable county debt

lim it s?

2 . W ere the not es issued for “ cap it al equipm ent ;”  i.e. , pub lic

safety  equipment, ambulance and other medical equipment,

road  const ruc t ion  or m aint enance equipment , and com puter

hardw are and original operating system soft w are, having a

usef ul lif e at  least  equal to t he t erm of  t he not es?

      Note: The authority  to issue capital notes for original operating     

       systems softw are expires on July 1,  2 00 5.

3 . W ere the not es pay able in  f ive or less years?

4 . W as a tax levy made,  in acco rdance w ith M inn. St at .

§ 47 5. 61 , for t he paym ent of principal and interest on t he

notes?

5 . Did  the count y board,  by  resolu t ion , issue the not es?

D. A ID A NTICIPA TION CERTIFICATES:  (Th is form  of  borrow ing is

available only  to school d ist ric t s)

1 . W as the approving resolution passed by a tw o-thirds vote of

the board membership?  (Tw o-thirds of a quorum is not

suff ic ient . )

2 . Do the aid ant icipat ion  cert if icat es mature no lat er t han three

mont hs aft er the close of the school year in w hich the

cert i f icates w ere issued?
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Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 0

§ 1 2 6 C. 5 2 ,

subd. 2

§§ 126C.52,
126C.53, &

126C.54

§ 4 1 2 .2 6 1

Part II. Answer only the questions below that  relate to the

specific types of debt that w ere issued during the

current f iscal year: (Continued)

3 . Do the aid anticipation cert i f icates mature no later than the

estimated date of receipt of  the aids so anticipated?

   4 . W as the amount borrow ed not in excess of 75  percent of

t he aids receiv able by the school d ist ric t  in t he school y ear

(from July 1  to J une 30) as estimated and cert i f ied by t he

Commissioner of Education?

E. TAX  ANTICIPA TION CERTIFICATE:  (Statut es relating to school

d ist r ic ts only)

1 . W as the approving resolution passed by a tw o-thirds vote of

the board membership?  (Tw o-thirds of a quorum is not

suff ic ient . )

2 . Do tax ant icipat ion  cert if icat es mature no lat er t han three

mont hs aft er the close of the calendar year in w hich the

cert i f icates w ere issued?

3 . Do tax anticipation cert i f icates mature no later than the

estimated date of receipt in ful l  of the taxes anticipated?

4 . Is the aggregate amount  borrow ed not more than 75  percent

of  such t axes w hich are due and payable in  the calendar

year, and as to w hich taxes no penalty  for nonpayment or

delinquency has attached?

F. TAX  ANTICIPA TION CERTIFICATES:  (Statut es relating to

sta tu tory  c it ies only)

1 . Does the tot al of al l cert i f icates issued against any fund f or

any  year w it h in terest  t hereon unt il maturit y , t ogether w it h

all orders ou t stand ing  against  t he f und,  not  exceed  the t ot al

current t axes for the fund uncollected at t he t ime of issue

plus the cash on hand in the fund?

2 . If  cert if icat es hav e been issued against  t he ant icipated t ax

levy for any fund,  hav e unpaid  orders ou t stand ing  against

the fund been redeemed from t he proceeds of the

cert if icat es?

3 . A re the cert i f icates negotiable, payable to t he order of t he

pay ee, and do t hey  hav e a def init e due dat e?

4 . A re t he cert if icat es due and pay able no lat er t han the f irst

day  of  A pril o f  t he y ear f ollow ing  the y ear of  issuance?

5 . W ere the cert if icat es sold  for not  less than par and accrued

int erest?

6 . Do the cert if icat es bear in terest  w it hin  the allow able lim it s?

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

                    

                    

                    

                    

                    

                    

                    

                    

                    

                    

                    

                    



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 1

§ 4 1 2 .2 7 1 ,

subd. 3

§ 3 6 7 .1 9

§ 4 6 5 .7 3

§ 4 7 5 .7 5 4

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

(Continued)

7 . Does each cert if icate state upon its face the fund for w hich

the proc eeds of  t he cert if icat e shall be used, t he t ot al

amount of  the cert i f icates issued against the fund, and the

tot al amount embraced in the tax levy f or that f und?

8 . A re the proceeds of t he taxes assessed on account  of t he

fund against  w hich t he cert if icat es are issued and the f ull

faith and credit of  the city irrevocably pledged for the

redemption of  t he cert if icates in the order of  issuance

against t he fund?

G. ORDERS NOT PAID FOR W A NT OF FUNDS (For st atut ory  cit ies):

1 . For statut ory cit ies, are orders marked “ not paid for w ant of

f unds”  being paid by the t reasurer in  t he order o f  t heir

presentation?

H. ORDERS:  (For tow ns)

1 . W ere orders presented to the treasurer and registered in the

order of their presentm ent?

2 . W ere orders paid in the order they w ere registered out of t he

f irst  money that  cam e int o t he t reasurer’ s hands f or t hat

purpose?

I. USDA  RURA L BUSINESS-COOPERATIV E SERVICE, RURA L

HOUSING SERVICE, OR OTHER AGENCY OF THE USDA :  (For

tow n halls, city halls, f ire halls, and f ire equipment only, or

libraries or child  care f acilit ies if  ot herw ise aut horized by law .

A pp licab le to c it ies, c ount ies, and t ow ns)

1 . Is the am ount  borrow ed f rom  the USDA  Rural Business-

Cooperative Service, Rural Housing Service, or other USDA

agency  w ithin  the $ 450 ,0 00  statut ory  lim it ?

J . EM ERGENCY CERTIFICATES OF INDEBTEDNESS:  (For c it ies,

count ies, and t ow ns)

1 . Do the cert if icat es of  indebt edness mature w it hin  three

years?

2 . Do the cert i f icates of indebtedness bear interest at a rate not

in ex cess o f  t he allow able rat e?

3 . A re t he cert if icat es and int erest  t hereon payable f rom  taxes

lev ied w ithin  ex ist ing  lim it at ions or f rom  ot her av ailable

revenue?

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

       

                 

                    

                    

                    

                    

                    

                    

                    

                    



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 2

§§ 412.301,
366.095, &

410.32

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

(Continued)

K. CERTIFICATES OF INDEBTEDNESS:  (Statut ory  cit ies and tow ns)

CA PITA L NOTES:  (St atut ory  cit ies and home rule chart er cit ies)

(For home rule charter c it ies, see also Part  II,  B,  above.)

- Cit ies may issue capital notes (and statutory cit ies may issue

cert if icat es of  indebt edness) to purc hase pub lic saf et y

equipment, ambulance equipment, road construct ion or

maintenance equipment, and other capital equipment and

comput er hardw are and o riginal operat ing system sof tw are

provided the equipment or soft w are has an expect ed useful

lif e at  least  as long as t he cert if icat es or not es.

       Note: The authority  to issue capitol notes for original operating    

        system softw are expires on July 1,  2 00 5.

- Tow ns may issue cert i f icates of indebtedness for any law ful

purpose.

If such capital notes or cert i f icates of indebtedness w ere issued:

1 . Are the cert i f icates or notes payable in  not  more than f ive

years?

2 . W as the issuance of the cert i f icates or notes approved by

the voters at  an elect ion? 

If  no t , w ere the f ollow ing  cr it eria met :

a. The amount  of  t he cert if icat es or not es to be issued

does not exceed .25  percent of  the market v alue of

taxable property in the city or tow n; or

b. The council  or tow n board resolution determining to

issue these cert i f icates or notes w as published in the

of f icial new spaper, and no pet it ion  for an  elect ion  w as

f iled w it h t he c lerk bef ore t he ex pirat ion  of  a ten-day

period?

Published resolut ion required only i f  costs exceed .25

perc ent  of  market  value of  t axable propert y  in t he c it y

or tow n.

c. W as a tax levy made f or t he payment  of  t he princ ipal

and int erest  on  the cert if icat es or not es?

       

       

       

       

       

       

       

       

                    

                    

                    

                    



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 3

§ 1 2 3 B. 6 1

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

(Continued)

L. CERTIFICATES OF INDEBTEDNESS OR CA PITA L NOTES:  (School

distr ict - purchase of certain equipment)

1 . W ere the notes or cert i f icates issued to:

a. purchase v ehic les, c om puters, t elephone systems, c able

equipment, phot ocopy and off ice equipment,

t echno log ical equipment  for inst ruc t ion  or o ther capit al

equ ipm ent  hav ing  an expec ted useful lif e at  least  as

long as the terms of t he cert i f icates or notes; or

b. purchase comput er hardw are and softw are, w ithout

regard  to it s expec ted useful lif e, t ogether w it h

application development services and training related to

the use of  t he comput er; or 

c. (ef f ect ive M ay 26 , 1 999 ) prepay spec ial assessment s?

2 . W ere the not es or cert if icat es pay able in  f ive years or less

or,  if  issued to prepay  spec ial assessment s, w ere they

pay able in  20  years or less?

3 . Did the sum of t he tax levies under Minn. Stat .  § 12 3B.61

and § 123B.62  for each y ear not  exceed the lesser of (1) the

distr ict ’ s total operating capital revenue, or (2) the sum of

the distr ict ’ s levy in the general  and community service

funds ex cluding t he ad just ment s under M inn. St at .

§ 123B.6 1  for t he y ear preceding t he y ear in w hich t he in it ial

debt service levies are cert i f ied?

4 . W as the distr ict ’ s general fund levy for each year reduced by

the sum of (1) the amount of  t he tax levies for  debt service

cert i f ied for each year for paym ent of t he principal and

int erest  on  the cert if icat es or not es issued under M inn. St at .

§ 12 3B.61  as required by Minn. Stat. § 47 5. 61 , and (2) the

amount of  t he tax levies for  debt service cert if ied for  each

year for paym ent of t he principal and interest on bonds

issued under § 12 3B.62 , and (3) any excess amount in the

debt redemption fund used to retire bonds, cert i f icates, or

no tes issued under M inn. St at . §§ 123B.6 1 , . 62  af t er A pril 1 ,

1997 , o ther t han amount s used to pay cap it alized int erest?

5 . If t he distr ict ’ s general fund levy is less than the reduct ion,

w as the balance deduc ted f irst  f rom  the d ist ric t ’ s communit y

service fund levy, and next  from t he distr ict ’ s general fund

or communit y serv ice f und  levies fo r the f ollow ing y ear?

6 . If t he distr ict  used an excess amount  in the debt redemption

fund  to ret ire the cert if icat es or not es, did t he dist rict  report

this amount  to t he Comm issioner of Education by July 15  of

t he f ollow ing y ear?

       

       

       

       

       

       

       

       

       

       

       

       

                    

                    

                    

                    

                    

                    



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 4

§§ 365.025 
& 412.221

§ 3 8 5 .3 1

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

(Continued)

7 . If t he distr ict  used an excess amount  in the debt redemption

fund to  ret i re the cert i f icates or notes,  d id  the d ist r ic t  have

neit her an  out stand ing  cap it al loan under M inn. St at .

§ 12 6C.6 9 nor an outstanding debt service loan under M inn.

St at .  § 1 2 6 C. 6 8 ?

M . CONTRACT FOR DEED/CONDITIONA L SALES CONTRA CT:

(A pp licab le to st atut ory  cit ies and tow ns) 

1 . Is the seller of the property conf ined to t he remedy of

recov ery of  t he property  in case of  nonpayment  of  all or part

of  t he purc hase price?

2 . Is the purc hase payable over a period o f  t ime not  t o ex ceed

f ive years?

3 . W as the contract approved by t he voters at an elect ion?

a. If not , w as the issue exempt  from elect ion because of

one of  t he f ollow ing  reasons:

(1 ) t he con t ract  price of  t he propert y  to be purchased

does not  exceed  0 .2 4177  percent  of  t he m arket

value of the city or tow n; or

(2 ) the council or board resolution determining to

purchase propert y  by  such a con t ract  w as

published in the off icial new spaper, and no petit ion

for an elect ion w as f i led w ith the clerk before the

expiration of a ten-day period?

N. W A RRA NTS:  (For count ies)

1 . If any w arrants w ere presented for paym ent to t he county

t reasurer w hen there w ere insuf f icien t  f unds in  the proper

acc ount  t o pay the w arrant s:

a. W ere w arrant s paid  w hen suf f icien t  f unds becam e

available in the order of their registration, and

b. W ere all w arrant s numbered  and regist ered in  the order

of presentation?

       

       

       

       

       

       

       

       

       

       

       

       

                    

                    

                    

                    

                    

                    



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 5

§§ 3 8 5 .3 1

&  3 8 5 . 3 2

Part II. Answ er only the quest ions below  that relate to the specif ic

types of debt  that w ere issued during the current fiscal year:

(Continued)

2 . If w arrants w ere presented w hen there w ere suff icient funds

available for paym ent, did the county t reasurer redeem the

same and w rit e:

a. across t he ent ire face of  t he w arrant t he w ord

“ redeemed,”

b. the date of the redemption, and

c. his or her o f f icial signat ure?

3 . If t he county t reasurer borrow ed money f rom another fund

to pay a w arrant presented w hen there w as insuff icient

money in the account  upon w hich the w arrant w as draw n,

w as one of  t he f ollow ing  cond it ions met :

a. The county had a market v alue of taxable property  of

no t  less than $1 ,0 33 ,0 00 ,0 00 , and t he m oney w as

ret urned t o t he lending f und as soon as it  became

available in the borrow ing fund; or

b. The county  had a market  value of  t axable propert y  less

than $1 ,0 33 ,0 00 ,0 00 , the treasurer obtained the

approval of t he county board and county  auditor, and

the m oney w as returned t o t he lending f und as soon as

it became available in the borrow ing fund and, in any

event , w it hin  six  months?

       

       

       

       

                    

                    

Part III. Answ er the follow ing questions for each type of issue that

w as outstanding at  some point  during the fiscal year:

§ 4 7 5 .6 1 A . For all mun icipalit ies, ex cep t  schoo l dist ric t s, w as the cert if ied

levy spec if ied and such  that  it , t ogether w it h est imated

collections of special assessments and other revenues pledged for

the payment of  the obligations, w ill  produce at least f ive percent

in ex cess o f  t he am ount  needed t o m eet  t he princ ipal and in terest

pay ment s w hen due?

(For purposes of § 47 5. 61 , “ municipality ”  means a city  of any

class,  county,  t ow n, or school d istrict .   See M inn.  St at .  § 4 7 5 .5 1 ,

subd. 2.)

1 . If  no t , d id t he counc il adopt  a resolu t ion  levy ing  another

amount  of  such t axes?

       

       

       

       

                    

                    



M inn. St at .

Sect ion PUBLIC INDEBTEDNESS

Yes No W ork paper

Reference

1 1 / 0 3 3 -1 6

§ 4 7 5 .6 1 ,

subd. 3

§ 4 7 5 .6 1 ,

subd. 4

§ 4 7 1 .7 0

Part III. Answ er the follow ing questions for each type of issue that

w as outstanding at  some point  during the fiscal year:

(Continued)

B. For al l school d istricts,  w as the cert if ied levy speci f ied and such

that  it , t ogether w ith est imated collec t ions of  ot her rev enues

pledged for the payment  o f  the obligat ions,  w ill p roduce f ive

percent in excess of t he amount  needed to meet t he principal and

int erest  pay ment s w hen due?

1 . If  no t , d id t he board  adopt  a resolu t ion  levy ing  another

amount  of  such t axes?

C. For school distr ict s, did the distr ict report t o the Commissioner of

Education, the distr ict ’ s debt redempt ion fund balance as of June

30  of  t he prior y ear at t ribu table t o ref unding of  ex ist ing  bonds;

and

1 . Did the commissioner reduce the levy;  or

2 . Did  the school board , w it h t he com missioner’ s approv al,

ret ain all or  part  of  t he ex cess balance?

D. W as the amount of  any surplus remaining in the debt redempt ion

fund of  a school distr ict  w hen the obligations and interest t hereon

are paid  used to reduce the general f und lev y or st ate aids?

E. Has the principal account ing off icer of t he municipality  reported,

on or before February  1 st of  each year,  to the auditor  of  each

county  in w hich the municipali ty is situated, t he total amount  of

outstanding obligations and the purpose for w hich issued, as of

Decem ber 31 st of  t he preceding year?

(For the purpose of  § 471 .70,  “ munic ipality ”  means a c ity ,

how ever organized; a school distr ict , how ever organized; a tow n;

or any ot her body corporate and polit ic created under M innesota

law .  See M inn. Stat .  § 47 1.7 0.)
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1 1 / 0 3 3 -1 7

Part IV .  Audit Conclusion

The audit or m ust  state a conc lusion--based on t his quest ionnaire and any ot her audit  procedures perf orm ed--w het her

the c lient  has com plied w ith t he legal prov isions rev iew ed relat ing  to indebtedness.

Conclusion:                                                                                                                                                    

                                                                                                                                                                    

                                                                                                                                                                    

                                                                                                                                                                    

                                                                                                                                                                    

                                                                                                                                                                    

                                                                                                                                                                    

                                                                                                                                                                    




